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The moneymen and women on this third annual
list handle the finances, and sometimes

financial misfortunes, of Hollywood stars who need
help with everything from taxes to stocks to
investments to chrome-plated electric cars.

PLUS The ever-changing intersection of Wall Street
and Wilshire as private money flows — and ebbs

Edited by Matthew Belfoni

Wall Street’s Rock
Love Affair With the Movies

By Pawl Bond and Geore Szalai
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How Business Managers Say
No to Very Famous People

By Erig (rardner
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tari,” b i rs. PO g b
Frmr's Spoms practice s mpanding
' L el o raphily, dihlptes sccount For ahout
: A e Of B ol bl e, wlverisc
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CONTHUTD IOl S B
comamsn, he svs. But bewnre Burt ieynndds, Frinstein
tells his cliemts, noting that the actor enee went ank-
rupit ufter investing #15 million in the PolPolks restau
rFant ehatm, H||'|'|||:||'|:|. Fva Illll"_’lH‘l:ll'H "|'.I'.|'_‘:.'I" hll-'..,iHlluIHl
Bieso was shuttersd this year. Feinstein struggles b win
arguments over these types of investments Beeanss
enterziners are optimists by pgyehological disposition
—_ dI'|'|:|.:.|r|' Feesmiiae |_|'H'_:\.' ane e to h:l'.'ll'l]_l.’lhn.lh- eloaed
in their Eaee every diy,” he siys.

In :I"-H'II'II‘"'IJ_':;_I SLAT 'S IHH"_FHIIII. Feinsteln Hkes ta
allocate o more than 50 peroent i stocks amd bonds,
supplemented by the least seay sl funds magin.
abile. In acklition, somme stars might be surprised they
wre the |.1'-:|u-:| CWTIETE |-I'.u||.:||'|||'u-|:1 haiildings in such
vhiscure lecales as the Sun Fernundo Yalley, For some
il his wealthier cliends, Frinstein kas also invested in
privaute equity [irms like the Blackstone Group,

Alan Gokiman an Goddman & Knell says he divides op
mmoney bebwern asets that will oy oot dividends on a
reguilir basis nnd wealth managers who can invest with
an ey Loward the long term, Thise bomg-term assets
inchude things Like retail shopping centers, wnrehouses
and business parks, Bul Galdman says he doesn't rec-
nmmiend his netors and directors hald indivedund rental
umits becanse “heing somesne’s ladbord is pot some-
thing thut mamy peaple wee comfortable doing.”

Bl whose elients include Bill 07 Really and Anarals
Seyiried, seix up limited partnerships, investing in
properties like apartment bildings in Manhattan's
East Village. Other business managers don't like 1o pood
NVl mEnnE, ||u| I_|'u 4 ||;,|'|.|' h;l.\'l-\.lll. IJ'|;|r|||'l_r [hl' |_||r\-|i|||'I
“We dlo nat recommend & renl estate deal that we do
ik cnrsedwes invest in,” says Michael Karlim. “A partner
here will periicipate pro mia to the invester.”

Sone ekl IRy VeSS e T §) ||:|:-|'|_|.'.
Leonardo DiCaprio pat $4 million inte Mobli, a

phato-sharing startup, Lady Gaga sank millions intoe

u social network for celebs like hersell? Fergie ol the
Ak |':_'||'|‘| Peas has taken ﬂ|l\.|:1} I a bow-calorle wocdka
company. Perbaps the kabest poster child for celebrity
investor ks Justin Bicher, who holids sipniticant shares
in a dleroen compsanies incluling Spotily. Bul mol even
ihe eelebrity nssociation of Bichermania could help
drive DPMG — o sofiwsre company that disables
tet-messuging while driving — into arvthing more
than just a penny stock,

Top mearey munngers typically charge clients
& percent ol their sarnings — similar to the fees enter-
tninment lawyers charge — but they den't tike extra
commissions i investimsents deliver big peturns, When
sitting dowm with e star client, they frst ask detailed
finmneial guestions, fgure aul the pereon’s pessible
cireer trajectory, and arrive ot whot the investment
rigk tolerance showld be. The truth b, despite the
glimenar, Hollywood as o cluss tends 1o be some of the
nrsl comservative imvestors on the planet — thanks in
purrt ko business managers. “Toduy it's nbout. protec-
ing the principal,” savs Karlin, “These elionts take risks
in their day-to-day profession. That's where the risk is.
Ivvertresmis shouldn't ba I'r-hll\.'.-'

That's nol b say that celebrities don't get some "play
oy ta chase dreams of becoming Hollywood's rest
great venture ciupitalist. “Let’s call it the Las Vegas
acennt.” Gloldman L b leer taslls cliemts, “Take all AT
stock tips and you cun plen” 00
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Thi: szars: o their pr

iz wath Gin akier thewr meney
sl iy are ot weas resmaled that b
was siphoning off mone than $19 million of
his: chents earnings

Elton Jeha o 5009, the dingir Ml
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at am astonishing rabe of §3 million a month
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wirkd, inecwiding e ERRLS SRTALE and Vet
Hellyanad’s Bierva Towsses, which b rooently

el for $4.T million. Hie massre art collsction
wisi iamzed af the 2 of his Bankruptcy,
s thie BBC reparbed a4 credit-cand Bl
il A (HOLOHHD 3 mcarth, i hoscl e trodiicde
g bk, B s hen
werth $354 millos i of il
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|t frur omes b= Forecieesa e [is Bal-ddr,
Lk Wirgas st Dwi prroperties s Miss Orlaiins).
He thin susd his basiness. manager e
20 milion for alegsdy leacing hm dawn a
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siop the “desinictive sponding ™ os T cars
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mcyreess. thoupgit & ssuid beoa poosd daa s
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shak not™list — on & s investing n
Erings lika nightclube and estagmnts,
T sy from sucoesses, tham am
WD Eailurea,” gy Philpadt,

W winld tppically say: 'Fall pou
el 1k ol B By o sl i kvl el
do sorivathing mith & Fierd, tan
T Bl 'l Pl L0 GcSLnThE iU

R R 10 b b Ry ™ Bl
ez P g Bas Beoken his o nile,
Trnsesating b sn outparst of Saesh | Roku
i Las Wegaes ™ haven't taled yet — it
is 5l hanging in thame.”

Brad Ross

Bemed Roas & Mlsn

Ares, whirse ol kenis include

Mavtt; LB mnd o rechore
Eapland Emmerich ard Gaan Dewlin
prefers consenvive imesiments, “Dur
goal is to beat niatos by a cowple
of points” Be saps, adding that real
mstale ma popular perchase, S,
bl “tmbm m Sigr™ whan clents.
passinnate, inwhen one trisd 1o take
ackeriaga of tha nengy beverogs
criid by craaling & “ndid g deint”
ar whan Arssthar Erisd o eniite
a cantonined dasler-spples
Bz, Hiaka has bain knses
el clieaie pacuing mnd s
collomink ncladng artioue got,
first-pdl it o books, rane ooins and
aan S0 Andy Warkol paindings o
clbene ot raed feoimi the arker bimsedl.
Saryes ROGS, "0 i Liva Por bockey
whilka you plan o temoneey”

Stave Savitsky

Bawitghy Bacin & Raoen

The scond geneniion

ot Flrasnodd buminess:
managensin his fmily (he joined bis
fat by company curisg the mid-
a0, Sevitsiy and his bousague frm
maintsin ke i reudc, Am,
T’ arnd sports npeiries, Wiad bonds
hicchenga ia comaraaiie spprch
B st — gl @ charitabla
whraik {Sawitiiey bl s mony
Fior D vt il (Dbl Perisdidrcdi
Faundatiog).

Rick Schenkel

Sebsuil Primes & Selhenbod

WL Aol 15 o ployods,

Sachiribals fiim s
inafiadeads G com panies. prosickes
Aol EoCouning and L
smedicng and a ko workes with
IrpEsImen pree. One kongrime dient
s LT, st b Schanked Ras ackised
since I siaryad with ooe aget and
a haratfel of clisnis, He also & acthe
Inv ihe Vaier Batlaks Club, which has
supporied mone fhan 10 Los depeles
charties that kelp underpridleped
childen with s for pae-me caprial
mepekkiunes, Dne ol ks und-raisng
maanks m Chirdrmasin Jaby, whee
familisn mix sth sboul 200 na-city
leigha it Thes el Mo Per ancd
moarylrcaly e boames wis i e
srhan] mapplin.

Mickey Segal
Migre Karlin Sigal
i Fe Peldstain
HEpESETNing aclors,
ERATOATIE, SRRl Seaiives
and a large ramber of musicians,

You Can'T HIDE
THE HOOKERS

A baasiness smomoger sffera
reeatabind eafevre aw lien fo povy
Mo frene gy dirvwa insdvad ol rewel,
fov o vl vl coaibieeefors
ullul"u."‘y wlaia sl
sver fie aboud Fheir opeiaes

1 KXW WIHEN TO SPLURGE
IT-.'.I|J'm'mfI people often find themeslves having

to ke tougrh momey chobres. T repped an aetress

wheo wirs ilenost broke but needed a splashy new
dlress for o bag prembere, 10 was eiiher buy the
dress or pay her rend. We sst down, discussed
the nptions ard decided she had to go for it

Sl bought an incredible ounfie, walked the red
carpet and was o complete knockoot. That dress
literally changed her career, and she has been
warking steadily ever since. And now she has a
o ol eash in the bank.

L ENOW WHEN T 5AVE

I g ta great lengths to keep people sobvent.
Yo need o have reserves in the bank in case
i don't get that offer during pilot season, IF
the: fuarws start running low, make hard choices
NIYW! Take i cab to the premiere and hope o
Frieemal has a stuclio town car that can drog vou
at home, (Just make sare the cab lets yon off
dawn the strect, and wmlk the rest of the vy,

T UST LY N T UMD DN Y ESTHENTS
The markes erash o fow venrs age changed
verything. People that had no aoeess to cash
got screwesd. Thit's why | plesad with clients to
avoicl too many brokerage acmounts, the dumb
restanrant investinents, the ledge funds with
five-yossr waiting pericds to withdrw, Higher
eventual “retarns” don't mean oy thing if you
alar™t b the cash o sy the morlgsge. Too
many people in Hollywood ae foreed to wae
bk g0 all thedr howses, Té's sad,

Amrmgmous i o fop Molperoesd becinme manoagee sdo seald! acver alisclar g persenad imfSrosedion,

binvr o great relationship with maney ard an intimate
uncerstanding of your Grmnees, Tam a tremendows

our business managers is your
protector D am hero to help you make
thr maost out nl':,.ﬁuriil'r‘._nmi simne |

resoairee For you, Here are five brutally
honeest tips te keep your balanee sheet healthy:

I DONT BE SUCKERED BY PAKE DEALS
Constructian |1m_jr-|"ls are thie worsd ey |'|ir_1:.
periond, Celebrities get so moch given to them
for lree, some think this applies (o remodels. 1
doesn’t. | always suggest thres or four contracbors
ny firm has vetied, but oceasionally an actor will
g0 rogue nnel hire o “eomtrmctor®
that promises him a deal: “Just

refer me to your cther A-list

frieneds,” These people ane P
stnlkers or crooks (or bath). . f"xﬁ_n_.l:_}
1 end up having to swoap

in and appesase the unpaid

sibeantractors who nre about L

file liens en the property. NEVER

give contraciors big lump sums, and always
ey sk diresctly, Ckh, and that redueed-price
v just eost vau 8k pereent more than my
top-notch guy.

S50 U0 YOU R WILD PARRT VNG

I've seen it all, =0 don't be embarrassed h.-"' T
gogn lifestyle, Fut pleass don't try to lie to me
bamcanse vou can't hide the bookers. [ see the
later-mght ATM withdrawals at Les Giels, the
ozll-phane hills and the bank statements. It
easy b piece together last Satunday night's
avends, 1've bad elienes “redinec™ paypchecks u
a socret account, bt | always fod oot besase
I reconcile Wis, U'm trained to catch sneaky
muneuvers — that's how [ prevent people from
atesling fromm you! BIW, 1 know that a charge to
FCLTD om your Vies Is for the Pleasure Chest, .,
we just code that to “personal.”
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FEeTREL i1 Arcadia, Calil, and
sy he has bl rase mose Chan
B3040 imilBon fow chasftes.
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